EAST WENATCHZE WATEFR RISTRICT
DOUGQLAS COUNTY, WASHINGTON
RESOLUTION NO, 77
A RESOLUTION of the Board of Water Commlsslioners

of Bast Wenatcnee water District, Douglas County,

Washington, specifying and adepting a plan provid-

ing for additlions and bhetterments Lo the orlginal

comprehenslive sgheme or plan of water supply for

the DMstrict; declaring the estimated coat thereof,

as near as may be; providing the method of financ-

ing the same by the issuance and sale of $110,000.00

par value of "Water Revenue Bonds, 1959"; oreating

& special fund to provide for the payment of asald

bonds; fixing the date, form, denomination, maturi-

tles, interest rate, terms and covenants of aaild

bonds; and providing for the sale and delivery of

sald bonds to Wm, P. Harper & Son & Company.

WHEREAS, the original comprehensive scheme or plan of
water supply for the Distriot was adopted by the Beard of Water
Commiassioners of East Wenatchee Water District, Dougles County,
Washington, by Resolution No. 2, and ratified by the qualifiled
voters of the Dstrict at an election held on the 27th day of
August, 1940, which original comprehenslve seheme or plan of
water supply has been supplemented by additlions and betterments
thereto at varlous times since pald date; and

WHEREAS, by reason of the large increase which has occurred
in the populatlon of the District, the antlelpated contlnulng
inarease of such populatlen, the conseguently greatly increased
and inereasing demands upon the Diatrict'a water distributlion
system and the changes in economic¢ conditions of the Distriet,
the orlginal comprenensive scheme or plan of water supply, as
amended and supplemented, 1s no longer adequate for the preaent
and anticipated future needs of the Districet, and the exlsting
means of water distributilion are lnadequate to meet the present

and future needs of the Dlstrict as now constlituted; and



iNe!

WAEREAS, 'the Jjudgment of tne PBuard of water Commissloners
of the District, the publle lnterest, healtn, welfare and con-
venlence require tnat the District make certailn additlons to
and betterments and extensicnes of 1ts exlsting water supply and
distribution system; and

WHHEREAS, the Board of water Commissioners of the District,
for the purpose of determining the additions and betterments to
said original comprehensive scheme or plan of water supply
negessary to meet and provide for the present and reasonably
foreseeable future needs of the District, has investizated the
several portions and sectlon of the District for the purpose of
determining the present and reasonably foreseeable future needs
of the District in regard to a water supply; has examined,
investigated, determined and selected scurces of water supply
for the Distriet sultable and adequate for the present and
resgsonably foreseeable future needs thereof; has considered and
determined upon a general plan for acquliring suech water supply
and land, waters, water rights and easements necessary therefor,
and for retaining, storing and distributing such watersa through-
out the District, including the wells, reservcoirs, storage tanks,
plpelines and other facilitlies negessary therefor; and has deter-
mined upon a plan and method of financing such additiona and
betterments to the original comprehensive scheme or plan by the
issuance and sale of water revenue bonds; and

WHEREAS, the Board of Water Commissloners of the Distriet,
pursuant to Resoclutlion No. 70 adopted June S, 1555, orderedg the
carrying out of a plan providing for additions and betterments to
the original comprehensive scheme or plan of water aupply for
the District and to pay the gost thereof, 1ssued and sold

$150,000.00 par value of "Water Revenue Ponds, 1955"; and



WHEREAS, pursuant to Sectlon 14 of said Resclution Ne. 70,
the District reserved the right to issue additional water
revenue bonds whiech shall ¢onstitute a llen or oharge upon the
revenues of the water syatem of the Distrlet, including all
additions thereto and betterments, replacements and extensions
therecf at any time made, on a parity with the "Water Revenue
Bonds, 1$55," 10 tne following conditlons should be met and
complied witn at the time of the 1ssuance of such addlitlonal

bonds:

"(a) No default exists in the payment of principal

of or interest on any outsatanding water revenue

bondas of the District, and the amounts then required
to have been pald into the "Water Revenue Bond Fund,
1955, " both as to the "Principal and Interest Agcount”
and as to the "Reserve Account," shall have been paid
and maintained intact thereln; and

(b) The Distriet is furnished a certificate by a
profesasional engineer reglistered in the State of
washington certifylng that in his professional opin-
ion the gross revenues from the water supply system
of the Distriet, togetner witih the anticipated reve-
nues to be derived from additional users resulting
from the proposed improvement and from the anticipated
collestion of apeclal assessments to be levied 1n
Utility Loocal Improvement District or Districts, 1if
any, formed in c¢onneetion with the lssuance of such
additional bonds, shall, after deducting normal main-
tenance and operation costs, be egual to at least 1.4
times the average annual debt service requirements for
all then outatanding water revenue bvonds heretofore
issued, the Water Revenue Bonds, 1955, to maturity,
together with that of any water revenue bonds hare-
after issued on a parity therewith, plus the average
annual debt service requirement to maturity of the
additional bonds proposed to be 30 1lssued; provided,
however, that this certificate shall not be reqguired
in the event that the additional bonde proposed to be
8o issued gre issued for the purpose of refunding
outstanding water revenue bonds and the average
annugl debt service requirementa of such proposed
additional water revenue bonds are not inoreased over
the requirements for the bonds being &0 refunded; and

(¢) The Resolutlon authorizing the 1ssuance of sucn
additional bonds shall provide that an amount shall
be set aslde as a reserve in tne bond redemption fund
areated for such additional bonds which, together
with other reserve fund accumulations for other cut-
standing bonds, the payment of whlich constitutes a



lien or charge upon the gross revenues of the water

aystem of the District prior to or on a parity with

the lien or charge upon suen groas revenuesa for the

outstanding "Water Revenue Bonds, 1955," shall make

a total reserve fund avallable equal to the maximum

debt eervice requirements in any one year for said

outstanding bonds, including the additiconal bonds

to be l1sgued, said amount to be accumulated by

menthly deposits commencing one month after the

date of lesuance of sald additicnal bonds and to be

acocumulated within not more than five years after

sald date of 1ssuance.”
and

WHEREAS, the Board of Water Commisslioners hereby finds
that no default exlsts in the payment of principal of or interest
on any outstanding water revenue bonds of the District, and that
all amounts required to have been pald intoc the "wWater Revenue
Bond PFund, 1955, " both as to the "Principal and Interest
Account " and as to the "Reserve Account' have been paid and
maintained intact therein; tnat provieion 1is hereinafter made
for the payment of the additional required amount into the
"Reserve Ascount" 1n the bond redemptlon fund hereinafter created
for the additional revenue bonds proposed to be lassued; and that
there 1s on file with tne District a certificate by Don E. Gray
of Gray & Osborne of Yakima and Beattle, wasnington, a profes-
sional engineer registered in the State of Washlington, certify-
ing that tne regulred coverage provision nas been met,
NOW, THEREFORE,

BE IT RESOLVED BY TdE BOARD QF WATER COMMISSIONERS OF
EAST WENATCHEE WATER DISTRICT, DOUGLA3 COUNTY, WASHINGTON, as
follows:

Sectlion 1. Tne district nereby specifles and adopts a plan
providing for additlons to and petterments of tne original comp-

renhenslve scneme or plan of water supply for the District, as

amended and supplemented, whlca consist of tue followlng:



1. The existlnyg turbine pump in well No. 4 shall ce
replaced witli a larger turbine pump togevner witn the necessary
electrical and piplng charges.

2. Te exlsting booster pump at the booster station at
Reservoir No. 5 shall be replaced with a larger booster pump
together with tne necessary elecirical and piping changes.

3. A new booster pump and pump station shall be installed
near the intersection of (Grant Road and Nlle Road togetner with
the neceasary electirical, piping, valvea, fittings and other

appurtenances.

4., A 500,000 gallon reinforced concrete storage reservoir
shall be constructed and inatalled adjacent to the existing
Reservoir No, 3.

5. MMere shall be constructed and installed the following
water lines at the fellowing locations:

A. A 10" line conneoting to the existing pump station
at Well No. 4 running thence RNorth in and along
Kentucky Avenue to Reaervolr No. 5 & distance of
approximately 4,700 feet.

B. A 4" line in and along North HNile Avenue from 10th
Street, Northeast, thence South & distanoce of
approximately 1,400 feet,

C. A 4% line beginning on 1l3th Street, Northeast be-
tween North Baker Avenue and North Devon Avenue
running thence North a distance of approximately
o000 feet.

D. A 4" line beginning on Rock Island Road between
1st Street and 4th Street, Scutheast running thence

Northzast a distance of approxinately 700 feet.



E. Ao" line in and along Mzin from 1llta Streeg
Northeast northerly a dlstance of approximately
3,000 feet.

F. A 5" line in and along soutn Houston Avenue from
4tn Sctreet Soutneast Nortn a distance of approxi-
mately 1,000 feet.

@G. A 4" line in and aleong Georgle Avenue from Grant
Road to PFlrst FPlace Soutneast.

H. A 5" line in and along First Flace Southeast from
Georglia Avenue to Gllmore Place,

I. A 6" line in and along Grant Road from Nile Avenue
te Southn Union Avenue.

There shall be included in the foregeing the acguisition
and inatallatlon of all necessary valves, fittings, couplings,
connections, equipment and appurtenances; and there shall be
included the performance of such work as may be lncidental and
necessary to the foregolng construotlion and installation.

The above described additiona, improvements and extensions
to the water system of the Distirlot shall be connected to tne
exlgting water system of the Distriet wherever necessary with
the lnstallatlon of all necessary appurtenances therefore,

The District shall aequire all property both real and
personal or any lnterest thereln and sll easements, franchises,
right-of-ways, and permits necessary to carry out the above des-
cerived plan of addltlons and improvements teo and extensions of
ite water system, which plan 1s &ll or as more particularly set
forth in maps, Plans and Specifications as prepared by Oray &
Cehorne, Consultinzg Fizineers, Yaklima, daszsalngton.

It is hereby further provlided that the above desscribed

Plang shall be subject to such changes as to details and other



changes not arffecting the main general Flans and as shall be
authorized by the Board of Water Commlissionera elther prior to
or durlng the actual course of construction.

Section 2. The estimated cost, as nearly as may be, of the

aforesald plan providing for additlons and betterments, is hereby
declared to be $110,000.00 and the average life of the proposed
lmprovements will be not less than twenty years,

Seotion 3. The cost of aocquiring, constructing and complet~
ing the foregoing plan providing for additions and betterments
shall be pald from the proceeds recelved from the lssuance of and
sale of $110,000.00 par value of "Water Revenue Bondm, 135%," of
Ezat Wenatchee Water Diatrict, Douglas County, Washington. The
bonds shall be dated April 1, 155Y9; shall bear interest at the
rate of four and one-fourth percent (4-1/4%), payable semiannually
on April lst and October 1lst of each year, interest to maturlty to
be evidenced Dy coupons to be attached to the bonds wlth full
oblizatlion on the part of the District o pay interest at the
game rate from and after the bond maturity dates untll such bonds
with interest are pald 1n full; shall be in denominations of
$§1,000.00 each; and shall be numbered from 1 to 110 inclusive,
Botih prinoipal of and interest on the bonds shall be payahble in
lawful meney of the United States of America at the office of the
County Treasurer of Douglas County, Washington in Waterville,

The bonds s8nmll be payaple solely out of the special fund herein-
after created and shall oe a valid clalim of the holder thereof
only as azainst such fund and the amount of the revenues of the
water system of the District pledged to such fund and shall not
ba a zeneral obligation of the Datrict. The bonds shall

mavure serially, annually, in acecordance witnh the following

sghedule, to-wit:



BOND NUMBERS AMOUNTS MATURITIES

1 - 26 $26,000.00 April 1, 1y76
21 - 53 27,000,060 April 1, 197
54 - 81 28,000,00 April 1, 197
82 - 110 29,000.00 April 1, 1379

Sectlon 4. The Distriet reserves the right to redeem any or

all of the outstanding bonds of sald l1ssue on April 1, 1969, or on
any interest coupon due date thereafter, in inverse numerical
order, highest numbers flrst, at par, plus accrued Ainterest.

Notlee ¢f any call for redemption shall be published once 1in
the offilclal newspaper of Douglas County, Washlngton, not less
than thirtyrmor more than forty days prier to the interest soupon
due date upen which seld bonde would be retired. Such notice shall
also be malled at the same time to wm. P. Harper & Scn & Company,
Harper Bullding, Seattle, Washingten, Interest on any bonda ao
called for redemption shall cease on the date fixed for such redemp-
tion upon payment of the redemptlon price into the bond redemption

fund.

Section 5. There 18 hereby created and establlished a speclal

fund for the District to be kept in the office of the Treasurer of
Douglas County, Washlngton, acting as ex-offlole Treasurer of the
Distrieot, to be known as "Water Revenue Bond Fund, 1953," which
fund 13 tc be drawn upon for the scle purpcse of paying the princi-
pal of and interest on the bonds authorlzed hereln as the asme shall
become due and payable. Such fund 1s hereby divided inte a
"Prinelpal and Interest Account” and a "Reserve Account'”; and so
long thereafter as bonds are outstanding agelnst such fund, tne
Distriect snall set aside and pay into sald fund cut of the zrose
revenues of the water system, Ilncliuding all additions theretc and
betterments, replacements and extenslions tihereof at any time made,

a fixed amount witliout regard to any fixed proportion, namely:



(a) Into the "Prineclpal and Interest Account, monthly,
beginning on May 1, 1955, one-slixth of the next ensulng
six months' lnteresgt requlrements, and veglnning on
May 1, 1975, one-twelfth of the next ensulng twelve
months'! requirements of both principal and lnteresgt; and

(b) Into the "Reserve Account, " monthly, beglnning on

May 1, 1959, at least the sum of $6.66 untll the sum of
$4,000.00 has been zocumulated therein, whioh amount shall
be accumulated by no later than April 1, 1964, When all
outstanding ''water Revenue Ponds, 1955" have been pald in
full, the sum of §27,000.00 required by Section 5 of
Resolutlon Me. 70 to be accumulated in the "Reserve
Account ™ in the “Water Revenue Bond Pund, 1355, " shall

be transferred to the "Reserve Account” in the "Water
Revenue Bond Pund, 1952," or an equal sum accumulated

from some other source shall be deposited in sald "Reserve
Account " in the "Water Revenue Bond Fund, 1959" so that
there shall be & total reserve fund available for sald
outstanding "Water Revenue Bonds, 1955" and the "Water
Revennue Bonds, 1959" equal to the maximum debt service
requirements in any one year for sald bonds outatanding,.

Said "Reserve Account " may be acoumulated from any other

moneys which the District may have avallable for such purposes in

addition to using sald revenues therefor. The Distrlot further

agrees that when said total reserve has been accumulated, it will

at all times, except for wlthdrawals therefrom as guthorized hereln,

maintain that amount in the "Principal and Interest Account" and

"Regerve Account" to pay the principsal of and interest to maturity

on all the outstanding bonds of sald 1ssue.

pal

In the avent that there shall be a deficiency in the "Princi-

and Interest Acoount" in said special fund to meet maturing

installments of either principal or interest, as the case mey be,

sueh defieciency shall be made up from the "Reserve Account” by the

withdrawal of cash therefrom for that purpose. Any deflclency cre-

ated in the "Reserve Account" by reason of any such withdrawal

tnerefrom shall then be made up from moneys from the revenues of

the
for
The

and

water system first avallable, after making necessary provisions
the required payments into the "Principal and Interest Account,’
moneys in the "Reaerve Account” shall otherwlse be held intact

may be applied against the last outstandling bonds of sald lssue.



All money in sald "Reserve Account” may be kxept on deposit in
the offlicial bank depository of Douglas County or may be invested in
United 3States Government obligations maturlng not later than twelve
years from the date of purchase and 1n no event later than the last
maturity of the outstanding bonds of sald l1ssue. Intereat earned
on any suech deposits or Ilnvestments shall be deposlted in and become
a part of the "Reserve Account" until the total required sum has been
accumulated thereln, after which such interest shall be deposlted in
tne "Prineipal and Interest Account.”

The gross revenuesd of the Distrlet are hereby pledged to such
payments, which shall constlitute g lien or gharge upon all sugcn gross
revenue of the water system, Ilncluding all additlons thereto or
bettermenta, replacements or extenalions thereof at any time made,
prior and superior Lo all other charges whatsoever, subleet only to
the necegsary costs of maintenance and operation of sald system and
to the prlor lien or charge upaen such groegs revenues for all presently
outstanding water revenue bonds of the District heretofore 1lasued,
except that the lien or charge upcn such gross revenues for the bonds
of the issue authorlzed herein shall be on & parlity with the lien or
charge upon such gross revenues for the outstanding "Water Revenue
Bonds, 1955" and any additlonal water revenue bonds that may be
hereafter ippued on a parity therewith pursuant to the provisilons of

Section 14 of Resolutlen No. 70.
Section ©., The Commissloners of the Dlistriot hereby declare

that in fixing the amounts to be psid into sald bond redemption fund
as aforeaaid they have exercised due regard to the cost of malntenance
and operatien of the water system and the debt service requlremencs
for all presently outstanding water revenue oonds, and they have not
obligated the Plstrict to set aslde and pay into sald fund a greater

amount of propertion of the revenues of the water system than in

=1C~-



thelr Jjudgment will be avalilable over and above the cost of such
maintenance and operation and the debt service requirements for
all presently outstanding water revenue bonds.

Seetlon 7. The District shall establish, maintain and collest
sugh retes and charzes for water, asa wlll make available for the
payment of the principal and interest, as the same shall beccme due,
upen all water revenue bonds heretofore lssued, the bonda of the
lssue authorized herein, and any bonds hereafter lssued on a parity
with the outstanding "Wacer Revenue Bonds, 1955" in acecordance with
Section 14 of Resolution No., 70, at any time ocutstanding, an smount
wnien shall, after deducting normal operatlon and malntenance gosts,
be equal to at least 1.4 tlmes tne average annual principal and
interest requirements up t¢ and ineluding the Cinal maturlty date
of all of sald water bonds at any time outstandling.

Sectlon 8. The district hereby binds itself irrevocably not
to sell, lease, mortgage, or 1ln any manner encumber or dispose of
all of the property of sald water system, includlng any addltlons,
extenslons, betterments and replacement thereof at any tlme acgulired,
constructed or 1installed, unless provision is made for payment into
the said "Water Revenue Dond Pund, 1553," cf a sum suffilcient to pay
the prineipal of and lnierest on all the outstanding "wWater Revenue
Bonde, 1953, " authorlzed herein 1n accordance with the terms thereof;
and the Dlatrict further binds ltself 1lrrevocably not to sell, lease,
mortgage, or in any manner encumier or dispose of any part of the
property of sald water system tnat 1s used, useful or materlal to
the operation thereof unless provision is made for replacement thereof
or for peyment into tne sald "Waver Revenue Bond Buné, 1955," of an
amount whioh shall bear the sane ratio to the amocunt of cutatanding
"Water Revenue bBonds, 1995, " authorized lhiereln as the revenue

available for debt service for saild bonda for the twelve montihs



precedling sald sale, lease, encumbrance or disposal from the
portlion of the water aystem 80 leased, encumbered or disposed of,
hears to the revenue avallable for debt service for sald "Water
Revenue Honda, 1359, " from the entire water system for the same
period., Any such money 80 pald Ilnto the sald bond fund shall be
used to retire gaid outstanding "Water Revenue Ponds, 195y, " at

the earliest possible date,

3ectlion vy, The District nereby covenants and agrees to and

with the owner and nolder of each and every one of said 'Water
Revenue Bonds, 1v53," that it will at all times malntaln and keep
sald water supply system and all additions thereto and betterments,
replacements and extensions tnereof in good repalr, working order
and condition, and also will at all times operate sald system and
the busilness in connection therewith in an eflficlent manner and at
a reasonable cost and wlll establish, malntain and coliect Buch
rates for water as wlll produce gross revenues sufficlent to meet
the obligations of tne District as hereln set forth.

Sectlon 10, The Dlstrlct will, wnile any of tihe bonds hereiln

authorized remain ocutstanding, keep proper bocoks of accounts and
records, separate and apart from other accounte and reecords, in
whlen complete and courrect envrlies wlll be made of all transactions
relacving to tne water syscvem, and it wlll furnish tne original pur-
chagser of sald bonds and any subseguent :nolder or nolders thereof at
the wrltten request of suen hiolders complete operating and income
atatements of the Balid system ln reasonable detall coverlng any
fiscal year, not more than ninety days aftepr tne close of suth {iscal
vear, and it will grant any holder or nolders of at least twenty-
five per cent of tne outstandlng ovonds nerein authorized the right
at all reasonable times c¢o lnspect cne saxd systemr and all records,

ageounts and data of tne Water Distrlet relating rherewo.

_12.-.



Section 11, The "Water Revenue Bonds, 1953, " shall be in

substantlially the form set forin in Appendix A attsched hereto
and by this reference made a paru nereof.

The bonds shall be signed on behalfl of the District by tne
Prezident of tne PBoard of Jater Commissioners and attested by
its Secretary, and the corporate seal of tie District shall be
affixed thereto and the lnterest coupons attached tc the bonds
shall be sligned with tae facsimile signatures of said officials.

Section 12, The proceeds from the sale of sald bonds shall
be used for the sole purpose of making the addltions to and the
betterments of the original comprehenslve gcheme or plan of water
supply as aioresald and of paying the cost and expenses connected
therewlitin, and tne Dlstrlet through its piroper officers and agents,
siall proceed wlth the making of sald improvementis.

Sectlion 13, wa. P, Harper & 3on & Company of 3eattle, #4asa-

ington, nas offered to purchase sald "Water Revenue Bond, 1953, "

at a price of $7.00 per each #00.02 prineipal amount, plus

=

accrued integcsegt, from the dave of tne lssuance of the bonds Lo

the date of delivery thereof, tae purchaser %o furnish at 148
expense tne printed vunds, together witih the unqualiflied approving
lezal opinion of Veter, Roberts & Jhefelman, municipal bond
counsel of Seattle, Washington, Thne Becard of sater Commissioners,
deeming whau no vetier price could ve obtained for said bonds and
that 1t ig for the best 1nteresi of bthe District, hereby accepts
gald offer. The bonds shall, tnerefore, lumediately upon their
executlon by the FPrasident and Secrecary of tne Board of water
Commiessloners be dellvered by tae Treasurer of Douglas County,
Washington, and shail caen ve delivered by tiae Treasurer to wm. P.
Harper & Son & Company upon sald purcaasers paylng tae prlce

therefor in accordance with its offer. Upon recelpt of the proceeds

...13..



of the sale of saild bonds the IDouglas County Treasurer shall

deposlt tne principal sum received in the "Construction Fund”

of the District and the accrued interest pald on saild bonds,

if any, in the "Water Revenue Hond Pund, 1459, " of the District,
ADOPTED by the Board of Cormmissloners, Fast Jenatchee

Water District, Douglas County, Washington, at the regular meet-~

ing the 5th day cf Mareh, 1953, by the unanimcus vote of all the

Commiasicners.
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